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Unknown - ( 0 l _ v
From: N : l

Sent: Monday, November 08, 1999 12:41 PM f\‘%\ oL

To:  S— - :

Subject: RE: Abnormal exchange activity

Here is request to freeze two accounts. WP did not feel his account had any
potential. SN talked to his account and told him to clean it up. When I told W he
was still trading, he was in agreement to freeze him. That conversation took place
before we made our reporting change. :

From: GNP [railto:WESe]ligmanData.com)
. Sent: Friday, November 05, 1999 1:45 PM

To: G

Cc:
Subject: FW: Abnormal exchange activity

S : R have both been sent written warnings regarding timing. Would you like
us to freeze the accounts? (R is in AN’ = rcgion and

is with
S
L]
> ———— Original Message-----
> From: U
> Sent: Friday, November 05, 1999 1:16 PM
> To: GENENENND
> Cc:
> Subject: Abnormal exchange activity
>
> F.Y.I.
> .
> Today, I noticed a significant increase in exchanges in C&I Class A.
> Out of the $31 million exchanged yesterday, $7.4 million was
> exchanged in by G 5500,000 was exchanged in by GENEEEER.
> These two individuals are both listed in cateqgory 111, under WENE .
> @ vill be a new addition to the next report and he accounted For
> an additional $2 million exchanged into C&Il Class A. Please let me
> know if there is anything you would like me to follow up on.
> U
1
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' Unknown

From: S

Sent: : Monday, March 27, 2000 12:52 PM
To: _

Cc: s

Subject: : FW: Revised Timers Report

SR if you céuld have a conversation with them again.....i tried my best when I talked
with them to "pnot" make it sound like--~-here's the way to beat the system—----but i said
_we allow 2 R!"s a quarte: and over that you hit the radar screen.

other way around it was smaller amounts, but 1t can still be a problem as noted
below. ...

since you have the relationship with them, I'll let you handle the delicate nature f/

this....b L) P [
before anyone can be f,roz-en, the DSD has to give approval / Lé b
----- Original Message—---- ' () Q/ /)

From: UM (02ilto: SENENEEESeligmanData.com)

Sent: Monday, March 27, 2000 11:50 AM

To:

Subject: RE: P.evieed Timers Report

Sorry 1 didn't get back to you sooner, I was out of the office. Since March 1, there
have been 3 roundtrips and a one-way exchange in both C&I and Frontier. The last
activity was on March 22. If there is anything else please let me know.

————— Original Message~----

FProm: SRR [ ST : G JviSeligman . com]
Sent: Thursday, March 23, 2000 7:10 AM

To:

Subject: RE: Revised Timers Report

can you tell me ----over the last 3 week how much activity

thanks

----- Original Message~--~-

From: VNSRS (mailto: SR SeligmanData.com]
Sent: Wednesday, March 22, 2000 3:01 PM

To: .

Subject: RE: Rev;’.sed Timers Report

)
The letter for YNNI 25 sent via overnight mail on
Friday. The account we are monitoring for these gentlemen has had

activity on Monday and Tuesday of this week. If there is anything
else, please let me know.

VVVVVVVVVVVVVVYVVVVVVVVVYVY
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o>
> > —em—- Original Messager-~-—-
> > From: SN (SMTP: QNS JvSeligman.com]
> > Sent: Wednesday, March 22, 2000 11:41 AM
> > To: U
> > Subject: RE: Revised Timers Report
> > ’
> > YR from Prudential Michigan has his verbal warning....(actually
> > he's gotten two)

> > : )
> > what type of continued activity do you see for U in NY?
> U - ‘ - '
> > territiory . B—— .
> >
" > > thansk

> >
> > ==—=- Original Message-—=--- ]
> > From: U (m:ilto:@ENEBeSeligmanData.com)
> > Sent: Monday, March 20, 2000 3:46 PM
> > To:
> > Cc:
> > Subject: Revised Timers Report.
> >
> >
> > Gentlemen,
> > .
> > Rep, G vas nisrepresented on both the Category Summary and
> > the Frequent Trading Activity report. He belongs in Chicago and his
> > name is JEP. I apologize for any inconvenience.
> >
> > .
> > <<031500 CATEGORY SUMMARY.doc>> <<March 15 2000 Timers.doc>>
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.Unknm.nm' : : | 15’\?%‘

From: SN B S cligmanData.com)
Wednesday, December 13, 2000 12:44 PM

To: S ' =

‘Ce: ]
Subject: RE: Frequent Trading Activity Report
-

“feedback—-am-eware-that we have-cleaned-up-many-of the-probleme—{-would-like-to-begin-to-address - -
some of the other advisors on the report. Various advisors in different regions have been added to the report 6, 7, 8 or
more months ago and are still listed as category . Some of these advisors have requested in excess of 30 round tnps
this year. Clearly in excess of our guidelines.

‘| would like-to "move” these into the next category which would require the Sales Professional from that region to
administer a verbal wamurg. - ,

Iunderstandthatyouhmmovedawayfromyourmieahdthereareotherchangeéwiﬂﬁn SAI effective January 1.

- Maybe you gentiemen can let me lmow&ourthoughts on this subject. Would you like me to
contact each Sales Professional directly? Maybe we can look at this next year as | know everyone is probably busy with
wrapping up the year and formulating 2001 sales pians. | just thought | would plant the seed and follow up in a month or

From: JWSek >

Sent: Wednesday, December 13, 2000 11:43 AM

To:. AR T
Cc PR :

Subject: RE: Frequent Trading Activity Report

| don't see your suggestion as a problem of any kind. If | recall, when we started this YWllJilll and | ask for the report
on the 15th so0 we could get a jump start on getting these problems addressed. We have been able to clean up the
majority of the problems; so | see no probiem switching to month end reporting now.
' ——Original Message— -

From: I

- Sent: Wedwsdamen'berﬁ 2000 10228 AM

. ]

Cc - D '
Subject; Frequent Trading Activity Report

Gentlemen,

| am in the process of reviewing the procedures for the monitoring and reporting of Timing activity. In an effort to
be consistent with the majority of reports that are produced within Seligman, | propose that the Frequent Trading
Activity Report (FTAR) be produced at the end of the month rather than the 15th. | would like to implement this
change for the production of the December FTAR. The December report would be produced as of December
31st, rather than December 15th. The year end Timing summary will also be as of December 31st, as it has been
in years past. Should you all have any questions, concems or suggestions please let me know.

Conﬁdenhal Treatment Requested by
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All the best for 8 happy holiday season.

L )
*J & W Seligman & Co." nwdeﬁwefolbmng
annatations on 12/13/00 11:49:36

Confidentiality Note: The Information transmitted is ‘intended only for the person or entity to whom or which it is
addressed and may contain confidential and/or privileged meterial. Any review, retransmission, dissemination or other

use of this information by persons or entities other than the intended recipient is prohibited. Ifyou receive this in error,
please delete this material mmednataly .
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Unknown o W G

From: U ligmanData.com)
Sent: Thursday, October 19, 2000 9:59 AM
To:
Cc:
Subject: FW: Market timers report
L ] :
In some instances, there are special agreements between the reps and the wholesaler.
L
----- Original Message-----
From: U (SMTP: GEENe JWSeligman.com]
Sent: - Thursday, October 19, 2000 9:21 AM

VVVVVVVVVVVVVVVVVVVVVVVYVYVY

To: U
ce:

Subject: Market timers report

@B - is there a reason that none of the category I brokers have
gone to category II? Many have been on the list for several months
and have continued to do exchanges. Just curious. R

"J & W Seligman & Co.™ made the following
annotations on 10/19/00 09:26:41

Confidentiality Note: The Information transmitted is intended only for the
person or entity to whom or which it is addressed and may contain
confidential and/or privileged material. Any review, retransmission,
dissemination or other use of this information by persons or entities
other than the intended recipient is prohibited. If you receive this in
error, please delete this material immediately.

== == o = o = === —_——s e .
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Unknown

From: SR G S<ligmanData.com]
~ Sent - - Wednesday, March 07, 2001 5:52 PM

To: Zino, Brian

Subject: - FW: Timing Activity

BTZ, Last week we froze 20 timing accounts linked to six individual advisor's however, our progress is very siow and
not as forceful as it needs to be. There are stilt numerous advisor's who have not been frazen due to "relationshipe” that
exist with members of the sales force, but when you review the activity of these advisor's (click on the icon that reads
“excessive exchanges™), you will note that thelr activity Is generally all timing related and in large dollar amounts. | realize-
assets are critical to the complex but | can't see how these types of assets are profitable based on portfolio disruption and
operational liability. | also understand that the Sales Team has compensation programs based on assets but | really need
to discuss how we proceed with SAl in making more aggressive moves with these timers. Do you want. me to taik to Sl
of should | pursue a more aggressive posture with @17 It seems as If we are selectively placing restrictions on advisor's
and that the sales force does not want to follow the harder line we should be following. Every Fund Group Is faced with
this issue which i growing significantly as market timers proliferate, I've attached an article from two day's ago that -
discusses §llllls 2pproach to hatting timing actimty. Redemption fees are possible &s a deterrent but the cost to .

implement this feature systemically is prohibitive. Our current process will work better if we enforce the policy. Let me
know your thoughts Thanks............. i

From: o

Somi: Wednesday, March 07, 2001 4:05 PM
oz

Ce:

Subject:

)

© 030201 Assels
Timed by Fund at...

Last week's total timing activity In our Global and International Fund's remeins high at $65 miilion.The icon above
provides the detail by fund and the icon below labeled "excessive exchanges" provides a breakdown of the continually
abusive advisors. Although the chart below labeled "excessive exchanges" highlights only activity in the global portfolios,
these advisors are also engaging in significant timing activity within our domestic portfolios. For a review of all timing
activity. last week by advisor (domestic and global) click on the icon below that reads " Master Weekly.xis™. Unless we
remain aggressive In freezing the assets of these timers , we are goling to continually feel the impact of their disruptive
activity. Significant progress has been made with the frozen status we have placed on several advisors to date in 2001.
We need to move quickly in limiting the exchange access for the advisors identified In the report below If we wish to

continue this progress. Please coordinate the actions to be taken wtth— Thanks for your continued
assistance. B

s 8

030201 Excessive 030201 Masber
exchanges in ... Weseklyxds (40 K...

8

Ignkes.htmi (6 KB)

;’ 3/079’(
RN ST
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Assets Timed by Fund at Seligman

Confidential Treatment Requested by

Fund Fund Size Assets in Total Transaction Value of | Trans. Value
‘ All Classes Timing Accts Assets Timed 2/23/01 - | as % of Fund
. 3/02/01

Common Stock $583,600,000| $1,122,069| $720,522 0.1%
Growth $1,015,800,0000  $10,320,337 $10,943,030{ 1.1%|
Capital $789,200,000]  $14,009,773 $20,274,038] 2.
c&l $6,748,400,0000  $25,347,347 $15,716,685| 0.2%|
Frontier $236,700,000( $9,145,468 $9,108,765| 3.8%
Income '$191,700,000| $203,152 - sof N/
Global Smaller $383,100,000]  $23,780,234 $27,913,507] 7.3%|
Global Tech $1,274,500,0000  $14,970,9 $17,149,327 1.3%]
Global Growth $217,700,000{  $19,084,522 $16,969,391 7.8%]|
US Gowt - $110,100,000, = $4,532,212 $8,511,61 7.7
International $56,400,000{ $7,649,212 $4,427,232| 7.8%}.
Total $11,607,200,000,  $130,165,325 $131,734,116] 1.1%
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Acihccts BAMTINGY | 206-30 D000 - Roundtrips pOOT T as of 3201 PO0Y Trars. Vlwe

EsP._ DSD Ry Fm Fond
Procesiad o8 1 f02600] " ] $15%,11280
DB Aex Brom o7 1 117500 2 1 1 B4 0
Povisors Newwark ] 1 290,350 M 1 ? SR Ine
Aevisors Neberk ] 1 - b 50000 ) 9 1 FN%EN
Aovisors Nebark ] 1 SN0 [ 2 ! pon
Fisary Seculies 1 200000 1 " s .90
Frisarv Seculies s 1 110 1 »m [ RE1an
Fisary Socuiies ] 1 $UT R0 " ° ] RN
Fiserv Secuslies o5 1 $URSI80 NA 9 : w28
Fisary Securiies [} 1 16291000 NA ' . ' -RTISUM -
Barc of Amercics i 1 NS08 1 5 § SHIINN
Fart of Amereica [T | smeme] 1 3 ' §1515980
Bare of Amercice [ 1 41,81 07R.00 [ 5 1 10,48 EX 00
Borc ol Anercica [ ] $1.35 81300 2 1 ] NI
fsocurty Brolengy m ] S500 1 [~ ] $003.35000
Searty Broerae [T ) 0955700 1 ™) ] 265 30980
Kearly Bueng [} 1 170095000 1 i) 5. ETT ]
Brrienge 08 1 $1.353 77500 1 ] 5 I35
Morrd Lynch [T 1 $2503 627,00 A u 2 .00 25090
FFSC Seauties [ § 41,283 006,00 N 1 2 K256 51080
FSC Saribes ] 1 $.20 55200 1 ' 3 %5500
Fea Seame o 1 50 1 > 3 2 050 87190
Fea Seats [ 1 $534 317.00 1 " ] .02 5180
Fea Soams o8 1 2785000 ™ K 5 $1.3925080
Frs Cesring [ § £564 B97.00 MA 5 5 QINIEN
Iclomon St Bemey . | 008 1 $960.507.00 1 Q ' [T
ISakomen S Bamey o 2 1,21 5800 [ [ ) 139,180
ISedomon Smih Barmay 3 1 $80.330.00 1 Q ' SX840
ISetomon Srin Bermey [} 1 BI29E0 [ % ] £IN0
[Sakomen St Barmey [ 1 $859.504.00 1 " § #0908
ISdomon Smih Barmey [ 1 $302.763.00 [ ® 5 $502500
Hive Bames . [ 1 £534.54.00 ™y 1 2 $1.05.18
G 40 [ 1 306, 165.00 W B ] RSB0
Gt $ 0 3 1 27 95000 M ¥ N X080, |
ot 400 [ ] $545 39100 2 0 § 1% 550
o 800 [ 1 £577, 38,00 M A [ CEECT R
Fre Aany Conp o7 1 05565000 1 [ 1 6555080
Firs Abary G ] 1 B M100 1 ] 1 SIKISED
Gkl Ncdes § Co. [ 1 £300,0008 1 " 3 000N
[Stel Nicoles & Co. 8 1 £300,000.00 1 NA L] $900000.98
Mermey Morkomery ] 1 £317,085.00 1 [ 5 ANE
bvestec Bt 8 G, 0 1 $1.57 3100 1 NA ] YIRNTN
hrwesiec Eme 8 Co. [} 1 §5242000 1 4 7 (]
bvestec Emet & Ca. 08 1 $52846.00 1 3 1 B0
rwectec Emst 8 Co. [ 1 775300 1 o i 3T
frwestec Emet & Ce. s 1 S5.19000 1 " § L5500
. Ivesiec Endd Co. [ 1 ) 1 [] 7 SLIKIR
Pea Seams [T 1 $5265200 ™ [~ 1 HEBLN
Bea Sears o7 1 77 000 MA [ [ 11060600
Fes Seams [ 1 $12654.00 1 4 3 AT
eg Seams 0% 1 $32.2500 M ] 2 #4424
Boz Seams 008 1 $251.307.00 1 NA ] $1.50 4200
Fea Seams ] 1 $193 6,00 2 ) [ 17T
Fea Seats ] 1 30151500 1 ) [ $1.345 500
Foa Seams [ 1 $305.40.00 N M 5 SINNSM
Fez Qeas o7 1 $4156T9.00 1 WA 1 $15151680
Pez Seams 09 1 $12853200 7 ] 1 HINIEN |
Fea Steams ] 1 #2530 2 WA § 10520
Foa Seams [T 1 ST ST200 1 WA 3 S2125%00
v Morigomery oo 3 $385.465.00 WA B 7 S80I
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ameyMorioomery 1] 3 $507, 4000 1 A ] $.857.12080
LrveyMoriomey [ Y [ wmamm| W ' 1 $4umn
e yMorigomery i) 1 SU47 8000 M ] ] $145 700
ermepMonigomery [ 1 $121 00 1 [} ] $1.00 20080
Jgmeyhonipmery ) 1 $57,601.00 NA [} ] HO BN
Panewebber 1] 1 $2.503 57100 2 (] 11 §N34038100
Peinowebber ] 1 Qemer 2 (] L) [TELT)
Pairrowebber 7] 1 943000 2 [ - £.231%90
PaineYWetbar 1 m 1| §1me0ui0e 1 [] 5 FESIT]
PaneWebbr m 1 1.7 065,08 2 5 ] $1152 3008
PeineVYebbor ™ - 2 ypmml 1 -5 2 {1915 5000
Paineebbar "] 2 £3.075.007.00 2 ] n 1728500
Ksalomen Smith Barmey m 1 $67000 08 NA [ [ 90780
St Bermey ] 1 $45054008 N 4 [ $1.92,00
mon Smih . (7] 1 150040600 [ [ [ $4.99 S
Prudeniel (1] 1 $03, 15200 MR ] 1 [ EST]
Prudesial o 1 [ 1 A [ $4%300
Prucerd~ - i3] 2 $70.5000 1 § [] #2100
Prudenial om p| $430 1800 1 [} [} $40911 M
St Bomey om 1 $101547.00 A [T 2 o]
KSedomon Sith Bemey ] 1 $93.263.00 2 0 [ #4500
KSelomen Smih Berney [ 1 $9551800 2 ] § CEITL)
ISaomon St Bamey [T} 1 $105,855 00 1 ] 3 .53
Frsarv Secubes o - 1 SUITOL WM 1 5 50 5508
Fiserv Secisiies 3 1 $121,960.00 1 [ 0 $1.01.2080
Fiserv Seasties - (08 1 $95. 1200 NA n ] 123990
Prude el Secuilies o7 1 SLUET500 1 7] [] 105N
ISaomon Smith Barney o 1 $212.988.00 1 W [ £,6519200
Progeriel Securifes (7] 2 $1.704 508,08 2 B 3 S.10370
Prudenéal Secuthes o p] 172147400 1 pil ] $13,771.7000
Pruderkal Secuibes 1] 2 1,754 767.00 1 2 [] 14,033 17500
IProderbe! Seauribes [} 3 £62.403.00 ™ F 7 M7 45100
Prute tbe! Securibes 00 3 $5254000 1 % 6 2782080
Prudenbal Securtis o § 48700 1 5 ] §30.850
[Frucerbal Securibes (7] 1l [73T7) IR 0 1 HIAIAN
Progeril Securibes m % £5.303 57000 1 [ ] HLO 0
Prugerial Securties 038 1 $490.587.00 1 Fl 1 1]
Pruderbal Securibes o 1 753200 [ [ 3 REAEN
Fruceral Securiies oM 2 §560.58200 NA 1 1 550508
Prutential Securibes 05 2 [N WA [ 3 R
gl Securibes [ 3 £701.991.00 N [] ] [0
Prude izl Securibes [N 78,4000 -1 W [] £.304080
Prucenial Secsibes [ B 1 1335300 M ] BRIBN
Prugeniial Seauribes 7] 1 $27643200 1 ] IR0
Prugsrbal Seouries 006 1 BUBN WA [} $1.5613600
Prucerbel Securibes 009 1 295 R20.00 1 3 ] QIMF0
IPeine Wetber [T 3 $116.336.00 N 3 £2. 1540800
PaineYebber o [] £01611.00 1 [ SARSEN
[PancWetber 08 § $1,314, 80000 [ 2 111,538,000
Proderial Seaibes 004 1 $36.95200 1 [ [ABIEN
Procenial Securides (] 2 $250.650.00 i 1 7 2078000
Prodeital Secuiles m . 2 $55.250.00 1 1 1 [T
FaineWebber o | $450,35000 1 5 6 $1.7% 000
PeineWetber - ws 3 76,5800 1 1 ] BAUMM
Panetebbor ] 2 w2 RM ] 2 § $1.%63000
PaneVebber o [} 593,780 NE § § 080
Pane¥etber 008 4 $850.508.00 1 ] § ©.080
[Peine VWebber o 3 5001000 2 v} " £3.5% %000
[Paneebber o7 1 305 00100 1 1 ] 16250
IPaine¥ebber (] 2 £560,210.00 2 v} " 60,900
PaineYVebber o ] - §1,507 (6200 1 % § UM
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Unknown

From: R GRS < ligmanData.com)
Sent: Thursday, March 08, 2001 10:37 AM
To: Zino, Brian

Subject: FW: Summary of Timer Activity

-----Original Message--—-

From;

Sent: Thursday, March 08, 2001 10:33 AM
To:

Subject: Summary of Timer Activity

@ D=scd on the weekly report we forwarded to you yesterday, | thought it would be better served to consolidate
the timing activity highlighting the advisor's with the most substantive timing activity. By clicking on the icon below, you
will see that we still have many timers who although clearly abusing the exchange privilege, have not been frozen. A
sampling from this report which only includes our GLOBAL and INTERNATIONAL Funds indicates the following:

Representative: B @ Security Brokerage had $3.1 million in timing activity last week and has done $10.4
million in timing YTD

Representative QP @ Prudential Securities was involved in $ 13.8 million in timing last week and $ 74
million YTD

Representative (NN © Paire Webber was involved in § 2.2 millien in timing =ct|v|ty lastweek and $ 11.2
million YTD

Representative QI @ Salomon Smith Barney had $ 2.7 million in timing activity last week and $ 14 .3 million
YTD

Representative QI @ Paine Webber had $ 2.8 million in timing last week and $ 23 million YTD

Representative Sl @ Prudential had $ 1.1 million in timing last week and $ 10.1 million YTD

Representatives (AR =t Paine Webber had $ 6.8 million in timing last week and $ 71.7 million YTD

BEAR STEARNS (rep names not available due to internal policy) in spite of a significant number of frozen
eccounts placed on advisor's last week, still had $ 5.6 million in timing actlvuty last week and $ 20.1 million in timing YTD
solely from those branch offices noted in this week's report.
Representative (IMEPQ@ Paine Webber had $ 2.8 million in timing last week and $ 22.7 million YTD
Representatives{ NG C First Albany had $ 1.9 million in timing last week ard S 14.3 million
YTD )

Representative (I IB Q@ Szlomom Smith Barney had $ 3.1 million in timing last week and $ 17.3 million
YTD

it is important to note that these totals only represent the abusive timers in our Global and International Portfolios
during the past week. Although these funds have been the most frequented sector by market timers, we still had $ 56.7
million of timing activity in our domestic equity funds last week as compared to $ 75 million in our global and international
funds.

We are now faced with a more hostile environment where fund groups are beginning to exert significant pressure
on timers in an effort to curtail their activity. Many groups are doing this by implementing fees while others are simply
forcing liquications of timing related assets. Faced with a declining market in which to place their assets, advisor's that
engage in timing activities are searching feverishly to find fund groups that are lax in enforcing their policies or simply take
a more passive posture. Once they find such a haven, they continue to time their assets without interruption. My fear is
that this practice will only become more widespread in our complex if we do not immediately curtail the timing activity,
especially in our global and international funds. Please give G TEINGNG or SN - c:!l and let them know
how you wish to proceed with the timers identified in the attachment. Thanks for your assistance in this matter. o

&
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; $AmtTimed - § Amt Timed 2001 Round Trips 2001 Round Trips  Acct
Rep Name Firm PESP. ' Fund  #of Accounts 0026-03Q2 YID asof 3201 | in2000  Stus
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Prucential Seccrties IR ! Incemational 1 98058700 1 S3BHEEL0 8 P2 Active
é t Total SAm Timed:  $11.71108500 | $56.206.253.00 | '
Prucential Securtes  WEER! Giobel Tech 3 $028,940.00 83604600 9 I Active
;Pmdenﬁal Securies 4R \ntemztional 3 $352,598.00 $3,173.38200 1 9 i 0 Active
| ! Total SAMt Timed:  §128153800 i §11,53384200 | i j
Prudential Securies  WSRENEMG!obal Smalier 1 527643200 §2,211,456.00 | 8 9 Active
l l i Tobd SAmt Timed:  S27643200 $2.211456.00 |
Prudentiat Securiies (NI | Glcbai Tech 1 $310.231.00 $1.861,386.00 | § L7 Active
f | Total § Amt Timed:  $310231.00 | $1.661.386.00 | {
Prucential Securties R leomlGrowth 1 $296,820.00 237456000 | 8 6 Active
: | | TotlS AmtTined:  S20652000 | $237455000 |
Prudential D | |ntcmational 1 $190,764.00 $1,526,11200 | 8 [ 14 Active
i : a Totdl SAM Timed:  $190.764.00 $1526,11200 | !
PzineWebber W GotlSmale 4 90161100 U06ETR00; 6 |2 Active
PzineWebber QR | Glote! Tech 5 5131480000 ST 2 Active
! ! Total § Amt Timed:  $2.216411.00 | §11,156.213.00 ! |
Procential Securties  GREEEDGlobe! Salier 2 5259,680.00 ! $1,691,950.00 7 7 Active
; Prucentzl Securives R 'Glotel Grovth 2 29625700 | S1669902001 7 1 Active
: % TotlSAmTmed: 51593100 5336186200 | |
— T QR ' inem:tons! 2 250307001 SO007EM00T 2 | 1 Active
; ; Tel SAmtTmed:  S250382700 1  $5,007.8%4.00 | ,
Perewetber  QEEEBGIcbaiSmaler ¢ 37800 | S2516%0700° 5 5 Active
PineWebber G Giobe! Tech 4 $3505800 1 37688600 5 6 Active
; ; Tt SAmtTimed: 154437700 ¢  S6.285.80300 l
F FevSecues QD ¢ Global Tech 1 SI6512800 1 S12958%.00 i T Active
* Tol SAm Ted: 518512800 $1.29589600 °
1C Acvisors Newors  QEEEBED Giobe! Sraller 1 29,1500 ' $59837e00 2 12 Active
1C Acvisars Netwo QNI Gobel Tech 1 5349 995,00 $592.936.00 2 9 Adtive
1 Acvsors Nevor. QD Glotel Crowtr. 1 SIS0 S 2 0 Adwe
. Teta SAmt Tmed: §1122709.00 Q2541200
%_ e yential T R U938 $1.498.85.00 6 0 Active
Prucental G G o= e 2 $470,165.0C $9,550.835.00 G 5 Actve
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' Prugential mmem 2 $2M000 1 SIUMI0 7 3 Actve
; Tol SAR Tmed:  S1291%400 1 SESTA446.00
Seilomon Smith Bamey ! Gobel Smaller 1 SRYBW 53574800 6 % Active
Selomon Smth Bamey QIR Globel Tech 1 $369,554.00 84 34797000 - 5 4 Active
Szlomon Smith EaMmlermr 1 SO0,  SA5138ME00 5 4% Active
; Tctal SAmtTimed:  S2665.26500 1 $1421923200 ; _
Investec Einst § Co. —G|oba!Smalle' 1 5242000 1 38664600 i 7 4 Active
_ nestec Emstd Co. QSN Giotal Tech 1 NH600; S40E2000 7 3 Active
o Ivestec Ernst Co. N Clobal Glowth 2 U000 S2622032001 8 0 Active
o_— Investec Emst & Co. F Intematonal 1 25372500 S1.T7607500 | 7 4 Active
Tctal S AmtTimed:  S177658400 | $11,71566800 |
PeineWebber -Globel Smaller 1 $305,091.00 $2.745.816.00 ; g P Adtive
-_ Pencwebber QNN | GlotalTech . 2 $368,216.00 840047200 ) 10 K Actve
: PineWebber M|Crmn 4 S1607032001  SM6I0001 g |18 Active
Total S Amt Timed:  S278033900 | $23.062.411.00 | ,
| Howe Bzmes int ’ GIobalCromh 1 $534,594.00 $1,069,188.00 | 2 b Active
’ Total § Amt Timed:; §534,564.00 $1,069,188.00 :
P FSC Securities _ Intemational i $1.22086200 $3.662.586.00 3 N Active
Total § Amt Timed:  $1.22086200 $3,552586.00 | |
o DB Alex Brovn —blobal Smaler 1 §771,758.00 $648633800 | 1 2 Active
l i | Tota SAMt Timed: 71,7580 $8,489,338.00 |
e ciel Nicoles 8 Co. PG lobe! Growth 1 $300,000.00 s9oo,cmoi 3 0 Active
) Stitel Nicolzs & Co. iUr.assianed ! Intemational 1 $300,000.00 | $900,000.00 | 3 L0 Active
) | Totd § Amt Tmed:  S60000000 | $1,800.000.00 | ;
r Pruential Securtes —Elobal Sraler 1 S1.11912500 | $10072,12600 9 o Active
Total $ Amt Timed:  S1.119,12500 | $10,072125.00 !
§ Painewebber - Globel Sraller 1 50367100 | 52754038100 1 4 Active
Pzinewebber QD | Giota! Tech 1 $3.493,137.00 $34,931.370.00 10 ! Adtive
Feneweber aaowcmn 1 $R4000. 927007 10| 4 Active
! Total S Amt Timed:  S68%6.23800 | §71.705.48100 | z
Fiserv Securites ; | Global Tech 1 $162.919.00 | 9751400 6 8 Active
? ?: Total S Amt Tmed:  $162519.00 ! §977514.00 |
P Selomon Smim Ezmey (I * Glote! Tech i S336%00 1 S140301600 1 6 5 Active
: ; Total SAmtTimed:  S23383600 ¢ $1.403016.00 :
o FeeWebber (D Globel Smaller 1 5280.472.00 - §1.68283200 | § i Active
_ FzingWebber o Glotal Growth 1 528078300 51966548100, 7 T Active
_ Teal S Amt Timed 661255000 S364831300
Flease Suppy -BB2  [Bear Steams ! Glotal Growtr 1 $462,68200 - $462,682.00 | ‘ 0 Active
e ot S Amt Timed: $462,682.00 we2esz00,
Please Suppy -BB3 [Bear tearns & o ST 04060 1708006000 4 T4 Adwe
Please Suppy - BB |Sear Stearns @ CobalTech 1 S41265400 5123796200 3 4 Active
Flease Suppy - BE3 Bear Stearns SR Gt Gowth 1 HR22500 5364.45C00 2 3 Active
= Tca SAmiTmed  $127490300 . $3.81050800 .
Confidential Treatment BZ OOOO 1 46
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Flecse Suppiy-NYM Bz Steams S Gl Tech { S543070C S150784200 § 0 Active
: ! TowSAm Timed.  SB130700.  S1.50784200
Please Supply-R4d4  |Bear Steams SR vercina 1 $193,526.0¢ * §581.77€.00 ° 3 g Active
; Tetal S Amt Timed:  $193,926.00 $531,778.00
fease Supply - RJE Rear Seams S eretona 1 $305.449.00 $1.527.245.00 - 5 0 Active
: ; Tod SAmtTimed;  SA54800,  S152.24500 ;
Flease Supply-ZOE  [Bear Steams @ Giobel Sraller 1 $1987800 ¢ S16TR51E00 ¢ 4 0 Active
; -f Tetl SAmTmed:  $419876001  S157351600 . :
Fis. Susply - 001 Bear Steams [ ™R $8335900 ¢ S2006700| 3 0 Active
Pis. Supply - 001 Bear Steams QD Globa! Giowth 1 B8431700;  S2.05295100 3 L0 Active
Pis. Supply - 001 Bear Steams G | In'ematonal 1 S7850200 1 $1.39251000 5 i Active
: i Tcial SAmtTimed:  S164637800 1  $5.496138.00 ;
Pls. Suoply - 055 Bezr Steams Global Growth 1 342852200 i $1.714.128.00 4 P Active
Fls. Supply - 089 Bear Steams ilnzemeb‘onal 1 $427,633.00 | $1.710,53200 1 4 L0 Active
; Total § Amt Timed: _ $656,165.00 $3.424.660.00 | ]
Pis. Suoply - 325 Bezr Steams ] SR S09T200 | S21R281600| 3 | 0 Active
| i Total § Amt Timed: 571097200 §2132916.00 \
PzineWebber SR Globz! Smaller 5 S2.277 83,0 §18,379,568.00 | 8 13 Active
PzineWebber SR Glote! Giowtn 1 2841600 |  S1827.32800 8 L0 Acive |
i Total $ Amt Tmed:  S2506251.00 1 $20,206,896.00 j
P arneyiontgomery [ | Glotal Tech 3 $530,711.00 $4.214678.00 7 ) 24 Active
C Tetal SAmt Tmed:  $630.711.00 $4.214 67800 ,
L B JenneyMonigomery (D . Giobel Tech 1 $67,601.00 | 05606000 6 L9 Active
3 Tctal SAmtTmed:  $67,601.00 | $405.606.00
# Szlomon Smith Samey (D Clobal Smaller 1 $19598800 | 5156790400 8 L6 Active
| | Total SAME Trmed:  $195.98800 §1,567904.00 I
= PineWebber Giobel Smaller 4 $125182000 0 $10,18825300 10 T Active
PzineWebber iGiobal Tech 4 SIS 1500 1 S124722%6001 10 K Active
] Total SAMt Tmed:  S278507400 1 2266051200 :
E Gruntzl & Co { Global Tech 2 Si833800 1 $3,367.83400 5 | Active
Grunta! & Co i Globel Giowth 1 $T70800 | $2.30823200 | 4 L0 Active
Tetal S Amt Timed:  S136063300 1  SBo76.766.00 | ;
First Alzzny Co Globel Smaller 1 O%E000 SES000 7 i B Active
FistAleny Cop (R Glotal Crowth 1 048441000 ST5BTS2600 8 P8 Active
, : Toll SAM Timec:  $1.90409100 - SW4277078.00 !
D Slomar Smith Bamey @ Giobal Smaller 2 §6265,393.0¢ $5.022664.00 . 8 3 Active
L’ Selomor Smith Barey QB Globel Tech 3 §1131,634.00 $.234.032.00 : 7 § Active
F Seiomon Smitn Samey (D Olobel Cowtt ¢ S92 00 60UEZ00. 10 1 Actve
. TotlSAM Tined  S313680400 1723625300 -
Confidential Treatment
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Unknown

From: NS | MG SeligmanData.com]
“Sent: Monday, March 12, 2001 9:56 AM
To:
CEp———
Cc: Zino, Brian; Hodgdon, Stephen
Subject: Ignites

£

{gnites.html (10 KB,

-

Gentlemen, As we move aggressively to halt the increased efforts of markez tTimers
in our complex, we need to ensure that our current policy is in agreement witlh the
wording in our prospectus. We should also incorporate any recommendec changes Tc the law
and Regulations Department for inclusiorn into the May prospectus. Procedures Lo halt
market timing activity must conform to our stated policy and be consistent in our
application as noted in the last paragraph of the attached Ignites article. Lawsuits
arising from restrictions placed on market timers are becoming more commen. I believe

that has actually represented at least one fund family (pessitly UGN
in a similar lawsuit.

1
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Skandia to Market Timers:
ou’re Out! By Gavin Daly

erican Skandia is getting tough with

new wording in its prospectuses, Skandia

shas told investors that they can be booted
from the company’s funds if they get caught

apidly moving in and out.

»

e wording added to the firm’s
prospectuses says that Skandia can either
‘limit or terminate” an investor’s right to
xchange among the firm’s funds. Skandia

o exchange among funds within its family
ithout paying additional sales loads.

o run their funds. So an investor can jump
from a Janns fund to an AIM fund 1o an
Alliance fund at no cost.

imers move in and out of funds trying to
hvoid downturns and be there for upturns,
und firms dislike market timing because it
orces managers to hold extra cash to meet
edemptions. It also drives up funds’
pperating costs.

’I*A timer’s assets are worth absolutely
othing 10 a mutual fund family,” Murray
Kays. “They’re particularly troubling to our
2£ Jong-term shareholders.”

Confidential Treatment
Requested by J. & W. Seligman
o & Co. Incorporated
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doesn’t even have to give the investor notice. |:
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Ignites>

Page 1 oi' 3

'TES CO All that's HOT
] in the Fund Industry

Welcome Back

Article published on Apr. 28, 20660

S Market-Timer Sues AIM for
Limiting Trades

By Gavin Daly
A disgruntled market timer has filed suit against AIM.

The firm, St. George Money Management, is suing for
money it says it lost by not being able to move in and out
of AIM’s funds at will.

AIM’s lawyers in the case, Pollack & Kaminsky, this
week served papers to have the suit dismissed.

Industry lawyers say the case is an unusual one. If it’s
successful, it could give rise 1o similar suits contesting
the methods fund firms use to curb market timing.

“1f (St. George) won this case, it would mean all the
restrictions fund firms have put in place could be
negated,” says Carolyn Mertens, chairman of the market-
timing organization Society of Asset Allocators and Fund
Timers. “But ] can’t see that happening.”

AIM is probably protected by language in its prospectus,
says Mertens,

The case is also significant because market timing is one
the rise. A recent Financial Research Corp. study said
market-timers’ assets are growing faster than assets under
management by other R1As,

Also, market timing increases during periods of volatility
and market downturns, such as the recent marketing
fluctuations.

Market timers try to strategically move in and out of
mutuzl funds to take advantage of market movements.
They watch seasonal movements of certain stocks and
events that could help or harm a fund's performance.

BACK TO
Today's Headlines

file://CAWINNT\Profiles\bkessler\Temporary%20Intemet%20Files\OL K 53\Ignites%20(2).ht... 2/19/04
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Most fund firms detest market timers. They can force a
fund to cash out of holdings to meet redemptions. And
they make the fund incur extra trading costs.

Market timers are more of an issue for no-load fims. And
many no-load firms impose redeniption fees on short-
term (rades.

Those fees range from around 1% to 2% if funds aren't
held for set periods. For instance, Invesco imposes 1%
fees on money redeemed before three months. AIM and
Invesco are both subsidiaries of Amvescap.

Load firms, like AIM, have traditionally treated market-
timers on a case-by-case basis. If they see an advisor
making an inordinate amount of rades, they will cut off
that timer’s exchange privileges.

Alliance Capital, MFS and Putnam have such a policy.
And that’s the policy AIM had in place when it stopped
St. George from making additional exchanges.

-AIM’s prospectus at the time read, “The exchange
privilege....may be modified or discontinued by any of
such funds or by AIM Distributors at any time.”

AIM has since altercd its market-timing policy to limit
investors to 10 exchanges a year.

St. George claims AIM breached its contract. The New
York firm filed suit in U.S. District Court for the Eastern
District of New York.

“Market-timing is a privilege, not a right,” says Daniel
Pollack, a pariner in the firm representing AIM.

Industry lawyers could recall only one similar case.
Hartford Life reportedly settied that case several years
ago with a market timer who had invested in one of its
variable annuities.

Barry Barbash, 2 paniner at Shearman & Sterling, said
he wasn't surprised a market timer finally filed suit
against a fund firm. When Barbash was the director of the
SEC’s division of investment management, the
commission received piles of letters from disgruntled
market timers.

“But the Investment Company Act doesn’t say an
investor has an unqualified right to purchase shares,”
Barbash says.

To print this article. go la the top of this screen, click
File and then click Print.

file://ICAWINNT\Profiles\bkessler\Temporary%20Internet%20Files\OLK 53\Ignites%20(2).ht... 2/19/04
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Confidential Treatment

Requested By
J. & W. Seligman & Co. Incorporated
Item No.
From: 348
Sent: Tuesday, December 17, 2002 5:53 AM
To: G
Subject: THE HORROR

@ whilz 1 was thinking about it and 300 other things (note the time if you wil). This thing with (i has become an
-absohite nightmare.... that consumes chunks of time (strange choice of words — Piscopo comes to mind)... | have not
kept you abreast of all of our conversalions as the have become to0 numerous and not necessarily relevant to you. But
the recent drop in the fed fund rate by 50bp has gutied any profitably from the money market funcis such that not only
are we not making money on §llP’s biz, we are actually subsidizing R | have made him aware of this ... end he has
proposed every oplion imaginable to make this work (none of them viable) in a desperate effort tc keep his 400K, His
one day tum arounds in the equity funds disrupts fund operations, steals performance from the other investors, and
provides us with no way 1o make money. And he slis in the money funds in which we have waived virtually al the fees
and have no way to pay ourselves back. 1tell you this not fo complain or criticize, nor do | seek plaudits — as at this
point | do not continue this quest for your sake (It's not clear why | do what 1 do). He taks of placing additional timing
money and rewarding us with legitimate accounts of size... but | may have to ask him to go. | feel ke Brandon in .
Apocolypse Now as | wiite this ravaged by fack of sleep and tortured by this wrenchmg nightmare of timing money that i is
slowly churning Bke a cancer eroding away at the foundations of our complex — immune to conve ntional remedial
measures — and threatening to destroy my carser in the process! By the way, don expect to get paid.

0791

Confidential Treatment Requested by JWS_AG_000547
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Confideniial Treatment
Requested By

NTArcServe )& W. 5‘"3";’" & Co. Incorporated
temn No. (D .}
195%
From: :
Sent: Thursday, August 21, 2003 9:11 AM
To: ’
Subject: Chicago Escrow Timer?

i S

We have approval from (D
Please let me know il you have any lurther questions.

.
----- Onginal Message-—--
From: -~
Sent: Wednesday, August 20, 2003 5:03 PM e
To: G
Subject: RE: Omcago Escrow Twner?

Go ahead, | have no problem with him.

—~—-Original

From:

Sent: Wedonesday. Auvpust 20, 2003 1:46 PM
To:

Subject: Chicago Escrow Twmes?

mporiance: Mwgh
i

Wanted 10 guickly revisi this issue with you. Aller further analysis by our Treasury department, it would appear that
starhing Oclober 1. the Firrn will actually begin 1o earn some revenue lrom the momes— {the Timer) has
wilhin the complex. As aresull. we would hke your approval 10 allow lor the $28 miilion timer money o reman in the
C&1Fund and allow Wl o 1emain active (lypicaly 2-3 rounds inps per month) through the end of the year a! least.
At year-end we would revisi this 1ssue agan 1o ensure the arrangement still made economic sense.

QD < <poken wilh G =nd Brian Zino and they are bolh fine wilh this new arrangement provided
you are as well. We will of course reserve the nght 10, al anytime, turther restnct or suspend QIR activibes should
they begin 1o contlict with your management of the Fund The $28M would now represent the bulk of the i'mer money
stll with us and is the result of a two-stage reduction from the original agreement (SBOM, down to S48M, now $28M).
Please let me know your thoughts.

Thanks

Sent: T 29, 2003 4:05 PM
To: %

Subject: RE: Chicago Escrow Tvmer - CBJ B Global Tech

The new arrangement is fine with me. (D

—Original Message ———

From:

Sent: Tuesday. July 29, 2003 11:13 AM

Jo:

Ce:

Subject: Chicago Escrow Twmer . C31 & Global Tech
Hi Guys.

93
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Spoke with S 1002y about this issue and he has 2greed 1o the following:

« @ insiruct {Chicago Timer) to restrict his timing achivily fevels 10 3 maximum S10M in
C&! and $5M in Global Tech, etfeclive immedialely. )
e  Additionally @iIWII instruct 10 begin 1o unwind and eventually cease all such timing actvily inside of

90 days. - Hence, by the end of Oclober, thrs imer will be completely shul down.

Please respond i you agree with this new proposed artangement.
Thanks
L

e Original Message--—--
From: .
Sent: Wednesday, July 02, 2003 9.41 AM

To: U

Cc
Subject: Chetago Escrow Timer

Jus! wanled to quickly louch base with you regarding the Chicago Escrow timer. | received another call from
G i SDC this morning regarding recent actwily. (ENIEEEEERpH=20 moved another $28M and $11.5M
into C&1 and GT respectively yesterday. Allached is 2 summary of his YTD activily - {15 round lrips in 10tat
within C81and 14 for GT). Presently he does not represent a problem for (il and C& (as staled by il
himsell) since the Fund's cash is higher than usual 10day but will hkkely become an writalion again once thal
scenano changes. Also. as we discussed, the hmer is even moie probiematic to i 2nd SEEEIPFM culies
with the GT Fund. Al times the movements of money have placed the Fund in "overdrall” status and has
disrupted rading activity {Jlll§in particular continues o be concerned and would ultimalely tike 1o see the
iming activity go away altogether in his Fund. especially (n his words) if the firm is not making any meaningtul

revenue by allowing such activity.
Lastly. it would appear as though Mr SR 's also not achenng 1o the doltar amounts we last verbally agreed
on which | was told was S20M and $10M in C&1 and GT respechvely

Please adwvise if there has been any further discussion on this issue so | may go back to the PM’s with an
update.

Thanks

<< File: Book2.xis >>
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